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Appraisal info update

There are several issues being tossed about that will likely grow in significance in the near future.

s

Due to the Texas budget short falls new tax sources will be investigated. Real Estate
Appraisals have escaped sales tax the last few secessions however will be a bigger target
to help in the offset of the deficit.

Texas will also be considering Sales Price disclosures. Again this has slipped by the legal
bullet in past sessions.

The Obama Medical Care bill is surfacing with new tax burdens, some will affect real
estate. One issue is a 3.8% Tax on real estate sales. This is being misreported by one
source that all transactions will be subject to the national tax; however, further research
indicates that it will be an ADDITIONAL TAX on any taxable portion of a real estate
investment. So real estate Flips and Investments will come under additional burdens as
well as those homeowners who own long term and to well on the sale.

The HVCC established an”Institute”, an independent body to review all complaints about
appraisers and pressures on appraisers. We learned last week that due to budget
constraints and the losses by Fannie and Freddy that the $24 million to set up this review
board will not be spent and rather Fannie and Freddy will undertake complaints “in house”.
This is sad as the “in house” method will be subject to political pressures to a greater
extent than an independent body as the HVCC designed.

Nationally, the HVCC is being tossed about too. The opinions vary greatly as to whether or
not the HYCC as worked as intended and if it will survive or not. As this is a political
football, no one knows for sure, but as long as the 800 pound gorillas (Fannie, Freddy and
FHA) are happy with it, it will stay.
Pros for the bill claim:

e [t has removed value pressures from the appraisers

e Appraisals are more accurate and reliable without the additional pressures

o The process is already embedded and working






